
 

12033 Gandy Bl., N #155 St. Petersburg, FL 33702  Phone: 510-227-5158  
www.quacera.com Email: johnk@quacera.com 

Quacera Major Index Early Warning Report, September 9, 2016 
With the violence in the markets on Friday, we wanted to pass along our Early Warning Report for the latest seven 
trading weeks. This process is designed to give us a heads up when trends begin to change and coincides with our longer 
term trading signals. As subscribers know, we believe that part of a successful investment program is being able to avoid 
as much as possible, any protracted downturn such as the 2008-2009 market collapse. Getting out early (or getting 
short) provides much more dry powder for the time when markets return to an upward direction. Below is a basic look 
at the Early Warning Charts we derive from the most recent market activity. 
 

How It’s Used & How It Helps 
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

As we see above the Red Arrow represents the Momentum Trend Line, a moving average of the last 7 trading weeks. 
The Blue Seven Week Momentum line tells us how each week’s trading is following the Red Momentum Trend Arrow. 
When the blue line crosses the Red Arrow it indicates a possible change in momentum and if that change continues, it 
may lead to a reversal of the current trading signal from positive to negative or vice versa. In addition to highlighting a 
potential trend reversal it is also a quick indicator we use when the markets become choppy such as we recently 
experienced from early 2015 to early July of this ear. Part of our process is to avoid getting caught when the market is 
shifting back & forth quickly within a narrow range. We used this part of our system to dodge the whipsaw of that period 
mentioned above and in so doing we made money, particularly as the intensity of volatility grew through the early part 
of 2016. We recommend to our readers that they consider adding this report to whatever system they currently employ 
as insurance against getting in or out too often or too late. Using this as part of any investing discipline helps eliminate 
many of the traps investors fall into. Finally, the dotted line within each chart represents Zero Momentum - that spot 
where the trend change will trigger a new positive or negative signal. This usually occurs earlier than most of the 
standard technical analysis patterns currently in use and if followed, can improve any investment plan. For a 
complementary week of the Full Early Warning Report contact johnk@quacera.com or glenn@quacera.com 
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Early Warnings for the Week Ending September 9, 2016 
As we see from this week’s Early Warning Report, Friday was not the start of what may become a major sell off but a 
continuation of a slowdown in the positive trend that began with a peak the week of August 11 and crossed below its 
Trend Line last week. It’s still too early to say if this is merely profit taking in the face of the looming Fed meeting or a 
recognition that the worldwide QE process is running out of ammo. We will leave that to brighter minds than ours and 
simply state that it bears watching for now and that’s why we call it an Early Warning System. If we cross the Zero 
(dotted) line will come to a decision point. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

For Subscription Information contact: glenn@quacera.com or johnk@quacera.com 
Daily subscription rates $12/ Month or $99/Year. Subscriptions Include the Early Warning Reports and your choice of 

any of our full reports. Go to www.quacera.com for the full list and a thirty day free trial subscription. 
Custom Portfolios are available. 
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This report is for information purposes only. It does not purport to provide individual investment advice. Readers and subscribers are cautioned 

to seek professional advice from their own advisors. Data in this report it taken from sources deemed to be reliable. Calculations of signal 

averages are based on the date of each signal and are not annualized. Since the signal prices are as of the close of trading on the dates shown, 

replicating the signal returns may be difficult as trades based on these signals would differ once the markets reopened. In addition, attempting 

to reproduce returns as reported would require a strict application of each signal on as timely a basis as possible. From time to time, Quacera, 

LLC or its employees will be long or short some or all of the securities mentioned in this report.  

Neither the information nor any opinion expressed herein constitutes an offer or an invitation to make an offer, to buy or sell any securities or 

other financial instrument or any derivative related to such securities or instruments (e.g., options, futures, warrants, and contracts for 

differences). This report is not intended to provide personal investment advice and it does not take into account the specific investment 

objectives, financial situation and the particular needs of any specific person. Investors should seek financial advice regarding the 

appropriateness of investing in financial instruments and implementing investment strategies discussed or suggested in this report and investors 

should understand that statements regarding any future projections may not be realized. Any decision to purchase or sell must  be based solely 

on existing public information on each security and not solely on this report. Prices are subject to change and therefore results will vary from 

those tracked in the reports.  

Securities and other financial instruments discussed in this report, or highlighted by Quacera LLC, are not insured by the Federal Deposit 

Insurance Corporation and are not deposits or other obligations of any insured depository institution. Investments in general and, derivatives, in 

particular, involve numerous risks, including, among others, market risk, counterparty default risk and liquidity risk. No security, financial 

instrument or derivative is suitable for all investors. In some cases reliable information about the value or risks related to a security or financial 

instrument may be difficult to obtain. Investors should note that prices or value of such securities and instruments may rise or fall and, in some 

cases, investors may lose their entire principal investment.  

Past performance is not a guarantee of future performance. 

 
 


