AT&T
Buy, Sell or HOLD
There is widespread interest in buying or holding AT&T shares (T).  Naturally, as price has declined, T has been the subject of numerous articles, all over the internet, as well as a specific Website, Seeking Alpha, where a recent article recommended selling naked puts at the 36 strike price level.

Now, to understand this recommended play, we must understand what it means to SELL NAKED PUTS.

To explain this simply, a NAKED put “trader” SELLS puts at price typically below “today’s price level.”   The author explains:

Here is our first Chart:
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As we can see, since the highs put in on 2 August 1999, At&T (T) has been in a declining pattern.

Price did indeed 10 March 2003, only to be repudiated TWICE by shorts.

The first short timeframe occurred in May of 2008 where the market faced the bubble bursting and price moved lower into the “range” that we have defined by our white lines, 59.88 to 18.91.

The range is therefore how we can predict turning points.  For our longs, hope sprang twice since then, where we see price move up and past our mid-point (in yellow), $39.39 and then again price moved up and past that line in Mid-2016.   This is where price NEARLY broke out but it did NOT break that pink line, which is the definitive break point (price value), 44.23.
Unfortunately for those weak hands that got in around that time, price has declined since that time.

There are LONG MEASURED MOVES that are opposing this regime of shorts and my next T article will show support but I will wait until we see what happens in the meantime as price moves lower and lower below our 50% line as shown.


Dave “Trader” Johnson
